SUPPORT FOR PROPOSED MODIFIED FEES

Presented to Mayor & Council:
March 18, 2019
March 25, 2019
April 29, 2019

Proposed Effective Date:

September 1, 2019

Attachments:
Deficit Reduction Plan (Option #1)
Sales Tax Industry Summary

July 2019 Amendments to the South Tucson Tax Code

Compliance Timeline
60 day posting period ~_May 1 —June 30
City Council to meet with
Citizens Advisory Committee Month:of May
Publication of Ordinance in Newspaper
15 days prior to Public Hearing sHnerisE. lINE-2Y
Public Hearing / Ordinance Approval July 1
60 day implementation period July 1 — Aug 31
Tax Effective Date Sept 1




SP9'6LS G# uondg

687615 i uondo
0/8'ctS £4 uondo
000228 74 uondo
007'€CTS T# uondp
£65'20TS uawisnipy anuanay

‘(8102/£0/50 ‘foip Aipujwyjasd) uo1faq auljasog

asuejeg Suluuny

AYVINIAINS NY1d NOILLDNA3y 1101430

(ML¥£S 0 23UB|EQ PUT JBBA [BISI4 PAIRWASS 2yl Uo Jaedwi ywif 01 adoy am) aduejeq puny ojul dig g4 uondp

*,SIUNOWE UDHANGUIUDI paJlinbal, Paadxe Jo 193l 0] PajIadxa aJe pue 9%8EE JO 31B1 UOINGLILO
241 uo paseq paje|naled usaq aaey uonisod |4 T UO SUOKINGUIUOD UOISU] *,JudwAed UOISUR4 O} STUIABS [9UUDSID, SE J3150. [aUU0SIad Ul Paisi| Wall aul| anoway i uondo

10329410 Ajajes J1jqnd e s1 219y3 pue 1eah e Joj Jueden uaaq sey uomisod iy “uoiysod ulelde) ulWPY JUBIEA By punjun g uondg
(paau anJ) ajen|eaa 01 awny) 1032311Q 7784 - SBUIABS Yluow 9 :z# uondg

21eJ Xe) SI|ES %406 2TLIIAR B} MO|2q SIIIISNPUI UO 3SBIIIUI XE] SB|ES JUaD J|eH T# uondo

£6S'20TS AQ paseasnul 6T/¢ PaAIIal S2IBWIIST aNUBAIY Paleys 31e)S :juawilsn[py anuaaay

AYVINIAINS Uoido

0s SY9'6LS (0£8°ES) \000°LES) 00Z'€21S £6S'20TS (T08'S6ES) |e10L
T89'PEE'TS T89'VEETS [eruawnsedag-uon
LyST0TS L¥S'T0TS SHI0M jgNnd
vZ6'L66'TS v26'L66'TS juawypiedaq ad1j0d
STLETLS _ (0£8°EVS) ¥80°LLLS Juawpedaq auig
681'81¢2S 68I'8TZS Jno aesyside
S08'SERS [2S) 5087985 uonEIISIuILpPY
LBT'OVS L8T0VS 112uno) A3
S3InTipuaaRg

SP9'6LS SY9'6LS ajuejeg punj
EIP'E9T'SS 00Z'€21S L6ST0TS 9T19°LE6YS anuaAdy pun4 |eJauag
santanay

1e3oL S# r# £H [ H wawgsnipy 128png auljaseg Juawedag
uondp uondo uondp uondo uondp anuanay 0Z0Z A

VE/STIED 110uN05 9 S0RUIA. 01 uoweIbasald T0) 13bpng ayy bupupipg Jof suondo / upjd uolINPay WIfaa
v B 3 L SO o m_uzm auljaseg pund |elauag OZ0g Jeaj |easl4
y n ( - 12 H

[0C-0C-¢0 14dVdd ppis .

6



3/18/19, 3/25/19, 4/29/19

“ounci

'
|
-
-
oo
]
—
-,
=
—
e
-’
-
—1

uep-inp Jeak soud wouy abueyy s,
U0 pasEy
BOZEZL gL2 9L 82'9S1'LLYS %SE ) LEZ'LLLLS E0E'YE9'LS === §IVLOL ALID WYHDOHd
%60 9¢- £08% 980'1% SIE
L9vrs %Pl 852 Loes 958 unowy yyyn STE %05y %05y %0G'v %058¥ Y0'e %G8
a5'vLECLS %E6'L BEY'EFS ¥98°6+S (xe1 |euonIppY) aseat jensawwo]) £TE %00t %00 %00y %S %082 %S5
SEL9L LS %08°2- 641'05% FLLPSS ddl §0 asn Joy Buisuadn g uisea ‘|ejuay IE %059 %059 %059 %0'e %05y %0'e %GE
0.°260'92% %6LLe EE2'59% 195°E5S as) Joj Bulsuadt] g Suisea] ‘jejuay (BIawwo] ELL %05 %08°e %05'e %082 %GE
¥8'608'LS Yt L 029'cs £cg 93 (xel |eualyippy) 2100 /1330H 48 %00°2 %002 %008 %580 %0871 %Sk %00
GE'245'65% Seth e BEE'ERS ELELES UodWINSUOD 3WoH Joj pooy sajes jiejay 9 %051 %05°1 %0571 %051 %071 %G'E
%60 L1 LSS B8FS 05
CTL9L'PLS %elE°69 £06'9ES £EE'ges 35 4o Juisuadn g Juisea) ‘|ejuay [eluapisay St %052 Bjoa ajoa ajon %G'E
Y8608 LS Y8 LP- PEE'DS LEB'0LS S|910H 4 %08°E ainjels 2njels ajnjels %58
LE8'2SIE G2 raL 0res 9628 Fuisianpy 19 %05'S %0G'S %05'S Y0 %05t o %S'E
_ £E8'SH BLLLEL 955658 000°0GL"L G BLPGP IS Pl e £G9'$59S ¥9B'GL0% 53|ES [1E3aY LT %05 7 _ S%00°G %S0 %05t %06% %02 %SE
FELLLELS YSEEL- ELL'2LS LrL'ees alilg - Bunaenuo) ST %055 %055 %055 Y01 %0S'% %0'e %Ge
EQ'6LSES %el't S99'6LS LGE'6LS sjuawasnwy [ %085'G %055 %0G'S %01 %05 %0'e %GE
EQ'OrE'08S %EE 5L 0LB'LFFS FSL'LBES sleg pue jueinelsay 1T %0G'G %08°S %08'S %08 %0'e W%GE
62'0E0'ES %SE'S6 £99'91% 2e5'8% Bunuiig qor (1] 8 %05'G %055 %05'S %071 %08 %08 WGE
¥9°08%- Y2t 60t { ] BB uoizealiqng 6 %05'G %05°S %05 %0 L %08y %0'g %GE
00°0% %:00°0 0% Burpodsues | 9 %05'S %08°S %055 %01 %05y %0e %G8
Sel'y 005'S 000'LL 000'5S 62 PSE'SS %65 68" 144925 SLEPPS SUCREIUNWWO] S %600°'G %06 50 %005 %G°0 %05'% %0e %S’
052'e2 000'LE 000'29 0000LE 66'E96'6ES %G L e 028'661% ¥LE'Q02S saninn L %600'G %06°S %S0 Y005 %50 %05y %0'T %S'E
b8Pyl (GLLLLS) LBE'LS 0
SUIWOW 6 SUILOW g1 %l H3d anuaasy %) H3d abueyo 9, uer - np uep - |np 3002 SSIANISNE / AHLSNANI 3002 3lvd eley S5E2J0U| aley BsERIIU| aiey a5e2I0U| ajey
wag jeH  ued ey ERLELEL] [enuuy ANNIAIH aLAad GLBL Ad BLLL AD SsaNisng XL GLOE/L/60 -®ieg U3 910e8/L/01 =1eq "u3 PLOE(L/2L ‘@leq "3 L0z
XVLS3IWS  palels3 XVL1 SIS AN3HHND ybnosyi dn

Aewwng Ansnpuj xe| sajes
uosanj ynos jo Ajg



JULY 2019 AMENDMENTS TO THE
SOUTH TUCSON TAX CODE

(City Code Ch. 11, Article IV / Model City Tax Code)



ARTICLE 1V,
PRIVILEGE TAX
DIVISION 5.

PRIVILEGE TAX

Sec. 11-201. Retail sales--Measure of tax; burden of proof; exclusions.

(a) The tax rate under the provisions of this article shall be at an amount equal to feur
and-one-hal(4-5) five (5.0) percent of the gross income from the business activity upon every

person engaging or continuing in the business of selling tangible personal property at retail.

(b) The burden of proving that a sale of tangible personal property is not a taxable
retail sale shall be upon the person who made the sale.

(c) For the purposes of this article, sales of tangible personal property do not include:
(1) Sales of stocks, bonds, options, or other similar materials.

(2) Sales of lottery tickets or shares pursuant to A.R.S. tit. 5, ch. 5, art. 1 [§ 5-501 et
seq.].

(3) Sales of platinum, bullion, or monetized bullion, except minted or manufactured
coins transferred or acquired primarily for their numismatic value as prescribed
by regulation.

(4) Gross income derived from the transfer of tangible personal property which is
specifically included as the gross income of a business activity upon which
another section of this division imposes a tax, shall be considered gross income of
that business activity, and are not includable as gross income subject to the tax
imposed by this section.

(5) Sales by professional or personal service occupations where such sales are
inconsequential elements of the service provided.

(d) Except as provided in section 11-126, when this city and another Arizona city or
town with an equivalent excise tax could claim nexus for taxing a retail sale, the city or town
where the permanent business location of the seller at which the order was received shall be
deemed to have precedence, and for the purposes of this article such city or town has sole and
exclusive right to such tax.

(e) The appropriate tax liability for any retail sale where the order is received at a
permanent business location of the seller located in this city or in an Arizona city or town that
levies an equivalent excise tax shall be at the tax rate of the city or town of such seller's location.
(Ord. No. 87-02, § 1(9A-460), 7-13-87; Ord. No. 95-07, § 1, 8-14-95)



Sec. 11-203. Telecommunication services.

(a) The tax rate under the provisions of this article shall be at an amount equal five
50} five and one-half (5.5) percent of the gross income from the business activity upon every
person engaging or continuing in the business of providing telecommunication services to
consumers within this city.

(b) In this section:
(1) Telecommunication services include;

a. Two-way voice, sound, and/or video communication over a
communications channel.

b. One-way voice, sound, and/or video transmission or relay over a
communications channel.

v Facsimile transmissions.

d. Providing relay or repeater service.

e. Providing computer interface services over a communications channel.

i Time-sharing activities with a computer accomplished through the use of a

communications channel.

(2) Gross income from the business activity of providing telecommunication services
to consumers within this city includes:

a. All fees for connection to a telecommunication system.

b. Toll charges, charges for transmissions, and charges for other
telecommunications services; provided that such charges relate to
transmissions originating in the city and terminating in this state.

¢ Fees charged for access to or subscription to or membership in a
telecommunication system or network.

d. Charges for monitoring services relating to a security or burglar alarm
system located within the city where such system transmits or receives
signals or data over a communications channel.

(c) Gross income from sales of telecommunication services to another provider of
telecommunication services for the purpose of providing the purchaser's customers with such
service shall be exempt from the tax imposed by this section; provided, however, that such
purchaser is properly licensed by the city to engage in such business.

(d) Charges by a provider of telecommunication services for transmissions
originating in the city and terminating outside the state are exempt from the tax imposed by this
section.



(Ord. No. 87-02, § 1(9A-470), 7-13-87; Ord. No. 95-07, § 1, 8-14-95; Ord. No 14-04, 09-04-14,
Ord. No 16-04, 07-28-16)

Sec. 11-206. Utility services.

(a) Generally. The tax rate under the provisions of this article shall be at an amount
equal five5:0) five and one-half (5.5) percent of the gross income from the business activity
upon every person engaging or continuing in the business of producing, providing, or furnishing
utility services, including electricity, electric lights, current, power, gas (natural or artificial), or
water to consumers or ratepayers who reside within the city.

(b) Exclusion of certain sales of natural gas to a public utility. Notwithstanding the
provisions of subsection (a) of this section, the gross income derived from the sale of natural gas
to a public utility for the purpose of generation of power to be transferred by the utility to its
ratepayers shall be considered a retail sale of tangible personal property subject to sections 11-
200 and 11-201, and not considered gross income taxable under this section.

(c) Resale utility services. Sales of utility services to another provider of the same
utility services for the purpose of providing such utility services either to another properly
licensed utility provider or directly to such purchaser's customers or ratepayers shall be exempt
and deductible from the gross income subject to the tax imposed by this section, provided that
the purchaser is properly licensed by all applicable taxing jurisdictions to engage or continue in
the business of providing utility services, and further provided that the seller maintains proper
documentation, in a manner similar to that for sales for resale, of such transactions.

(d) The tax imposed by this section shall not apply to sales of utility services to any
nonprofit primary health care facility, except when sold for use in activities resulting in gross
income from unrelated business income as that term is defined in 26 U.S.C. § 512.

(Ord. No. 87-02, § 1(9A-480), 7-13-87; Ord. No. 88-02, § 1, 3-28-88; Ord. No. 95-07, § 1, 8-14-
95:; Ord. No 14-04, 09-04-14; Ord. No 16-04, 07-28-16)



SUPPLEMENTAL INFORMATION (FOR INTERNAL REFERENCE)

Cross referencing table:

South Tucson City

Model City Tax Code

Title

Business

ngsi,lggrgc_ll_z)l(\l Section Class Code
11-201 460 Retail sales—measure of tax; burden of ST 017
proof; exclusions
11-203 470 Telecommunication services ST 005
11-206 480 Utility services ST 004




