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ACCOUNTING TERMS & REPORTS
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ACCOUNTING TERMS (1-5):

Here are some basic accounting terms, acronyms, abbreviations and concepts to remember…it will help 
you speak the language of accounting.

1. Accounts receivable (AR)
Accounts receivable (AR) definition: The amount of money owed by customers or clients to a business after goods or 
services have been delivered and/or used. [In the case of the city, it is most commonly referred to money owed 
by businesses for license fees or grant reimbursements]

2. Accounting (ACCG)
Accounting (ACCG) definition: A systematic way of recording and reporting financial transactions for a business or 
organization.

3. Accounts payable (AP)
Accounts payable (AP) definition: The amount of money a company owes creditors (suppliers, etc.) in return for goods 
and/or services they have delivered.   [This means the same in government] 

4. Assets (fixed and current) (FA, CA)
Assets (fixed and current) definition:Current assets (CA) are those that will be converted to cash within one year. 
Typically, this could be cash, inventory or accounts receivable. Fixed assets (FA) are long-term and will likely provide 
benefits to a company for more than one year, such as a real estate, land or major machinery.

5. Capital (CAP)
Capital (CAP) definition: A financial asset or the value of a financial asset, such as cash or goods. Working capital is 
calculated by taking your current assets subtracted from current liabilities—basically the money or assets an organization 
can put to work.

Source: https://www.rasmussen.edu/degrees/business/blog/basic-accounting-terms-acronyms-and-abbreviations-students-should/
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ACCOUNTING TERMS (6-9):

6. Cash flow (CF)
Cash flow (CF) definition: The revenue or expense expected to be generated through business activities (sales, 
manufacturing, etc.) over a period of time.   [For the city, revenues come from city sales tax, property tax, state 
shared revenues,  license and permit fees and special grants.  Departmental expenditures are operational.  
Contractual agreements are considered fixed expenses.] 

7. Credit (CR)
Credit (CR) definition: An accounting entry that may either decrease assets or increase liabilities and equity on the 
company's balance sheet, depending on the transaction. When using the double-entry accounting method there will be 
two recorded entries for every transaction: A credit and a debit.

8. Debit (DR)
Debit (DR) definition: An accounting entry where there is either an increase in assets or a decrease in liabilities on a 
company's balance sheet.

9. Expenses (fixed, variable, accrued, operation) (FE, VE, AE, OE)
Expenses (FE, VE, AE, OE) definition: The fixed, variable, accrued or day-to-day costs that a business may incur through 
its operations. 
Fixed expenses (FE): payments like rent that will happen in a regularly scheduled cadence. .   [city contracts] 
Variable expenses (VE): expenses, like labor costs, that may change in a given time period. 
Accrued expense (AE): an incurred expense that hasn’t been paid yet. 
Operation expenses (OE): business expenditures not directly associated with the production of goods or services—
for example, advertising costs, property taxes or insurance expenditures. .   [cost of providing service] 

Source: https://www.rasmussen.edu/degrees/business/blog/basic-accounting-terms-acronyms-and-abbreviations-students-should/ 4



ACCOUNTING TERMS (10-15):

10. Equity and owner's equity (OE) [In government this is Fund Balance] 
Equity and owner's equity (OE) definition: In the most general sense, equity is assets minus liabilities. 

11. Insolvency [IMPORTANT] 
Insolvency definition: A state where an individual or organization can no longer meet financial obligations with lender(s) 
when their debts come due. 

12. General ledger (GL)
General ledger (GL) definition: A complete record of the financial transactions over the life of a company.

13. Trial balance
Trial balance definition: A business document in which all ledgers are compiled into debit and credit columns in order 
to ensure a company’s bookkeeping system is mathematically correct.

14. Liabilities (current and long-term) (CL, LTL)
Liabilities (current and long-term) definition: A company's debts or financial obligations incurred during business 
operations. Current liabilities (CL) are those debts that are payable within a year, such as a debt to suppliers. Long-term 
liabilities (LTL) are typically payable over a period of time greater than one year. An example of a long-term liability would 
be a multi-year mortgage for office space.

15. Net income (NI) [In government this is referred to as “Net Surplus” or “Net Deficit”]
Net income (NI) definition: A company's total earnings, also called net profit. Net income is calculated by subtracting 
total expenses from total revenues.

Source: https://www.rasmussen.edu/degrees/business/blog/basic-accounting-terms-acronyms-and-abbreviations-students-should/
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ACCOUNTING REPORTS:

Source: https://www.rasmussen.edu/degrees/business/blog/basic-accounting-terms-acronyms-and-abbreviations-students-should/

Balance sheet (BS)

Balance sheet (BS) definition:
A financial report that 
summarizes a company's assets 
(what it owns), liabilities (what it 
owes) and owner or shareholder 
equity; at a given time.

Example:  FY2017 Audited 
Financials, page 18, 19

All statements (FY07-FY17) available…
https://www.southtucsonaz.gov/finance/page/a
nnual-financial-statements
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ACCOUNTING REPORTS:

Profit and loss statement 
(P&L) [Same as Income 
Statement, same as Statement 
of Revenues & Expenditures]

Profit and loss statement (P&L) 
definition: A financial statement 
that is used to summarize a 
company’s performance and 
financial position by reviewing 
revenues, costs and expenses during 
a specific period of time, such as 
quarterly or annually.

Example:  FY2017 Audited 
Financials, page. 22, 23

All statements (FY07-FY17) available…
https://www.southtucsonaz.gov/finance/page/annua
l-financial-statements

Source: https://www.rasmussen.edu/degrees/business/blog/basic-accounting-terms-acronyms-and-abbreviations-students-should/
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BASIC TRANSACTION ENTRIES

Assets & Revenues

Scenario Balance Sheet
Statement of Revenues 

& Expenditures

When the city bills for license fees or grant reimbursements Increase in A/R (+) Increase in Revenue (-)

When city is paid (deposit) Increase in Cash (+) Decrease in A/R (-)

$0.00
When non-billable revenues are received Increase in Cash (+) Increase in Revenue (-)

Scenario Balance Sheet
Statement of Revenues & 

Expenditures

When vendor invoices are received Increase in A/P (-) Increase in Expenditures (+)

When city pays the invoice Decrease in Cash (-) Decrease in A/P (+)

$0.00

Liabilities & Expenditures

Trial balance definition  - A business document in which all ledgers are compiled into debit and credit columns in order to ensure a 
company’s bookkeeping system is mathematically correct.

See example:  Fiscal Year 2019 Financial Quarterly Update (12/3/18), page 2 and 48
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BASIC TRANSACTION ENTRIES (CONT.)

Trial balance definition  - A business document in which all ledgers are compiled into debit and credit columns in order to ensure a 
company’s bookkeeping system is mathematically correct.

Example:  Fiscal Year 2019 Financial Quarterly Update (12/3/18), page 2 (bottom)
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FUND ACCOUNTING
& FUND BALANCES
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ABOUT FUND ACCOUNTING

Source:  https://en.wikipedia.org/wiki/Fund_accounting

Fund Accounting

Fund accounting description:  Fund accounting is an accounting system for recording resources whose use has been 
limited by the donor, grant authority, governing agency, or other individuals or organizations or by law.  It emphasizes 
accountability rather than profitability, and is used by Nonprofit organizations and by governments. In this method, a fund
consists of a self-balancing set of accounts and each are reported as either unrestricted, temporarily restricted or 
permanently restricted based on the provider-imposed restrictions.

Fund 
Grouping

Department Fund Fund Name Fund Description

City 100 General Fund

Unassigned, Mayor & Council adopt the budget .  Revenues:  Primary 
property tax, sales tax, state shared, licensing fees, court fines, permits, 
etc…  Expenditures: All departments - administration, courts, police, fire, 
public works.

Courts 401 FARE State statute / AOC

Courts 402
Judicial Collection Enhancement Fund 
(JCEF)

State statute / AOC

Courts 403 Municipal Fill The Gap (MFTG) State statute / AOC
Courts 404 Defensive Driving School (DDS) City Code
Police 405 Impounds State statute
City 410 Municipal Property Corporation Restricted, tied to municipal bonds

Housing 215 Section 8 Federal Funding

Housing 216 Low Rent Federal Funding

Housing 220 Capital Funds Project (CFP) Federal Funding
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ABOUT FUND ACCOUNTING (CONT.)

Fund 
Grouping

Department Fund Fund Name Fund Description

YO
C

City, JVYC 252 Youth Center Operations Fund Pima County

RI
CO Police 261

Racketeer Influenced and Corrupt 
Organizations (RICO)

Forefeiture funds from state or federally prosecuted cases.  Use is 
restricted (limited) as prescribed by […]. Use of funds must be approved by 
the Chief of Police.  Funds are in the custody of the County Attorney's 
Office in accordance with state statute.  Both the County Attorney's Office 
and the City's Finance Department reconcile the account(s) monthly and 
report to the state quarterly and to the federal government annually.

City, Public Works 235 Highway User Revenue Fund (HURF) A.R.S.
Police (grant) 262 Justice Assistance Grant (JAG), BVP Federal Funding

Police (grant) 264
Organized Crime and Drug 
Enforcement Task Force (OCDETF)

Drug Enforcement Agency (DEA) / Federal funds.

Police (grant) 266
Az Dept of Highway Safety, Operation 
Stonegarden (AZDOHS OPSG)

Federal Funding

Police (grant) 269 COPS Federal Funding

City (grant) 320
Community Development Block Grant 
(CDBG)

Federal Funding (HUD):  grant administration, fire equipment, community 
policing, community cleanup, youth and family services, grafitti abatement , 
bicycle safety program and code enforcement (new) 

City (multiple grant) 340
Pascua Yaqui, Tohono O'Odham, 
Cenpatico

From 12% Gaming Funds: Pascua Yaqui for STPD event coverage, 
Tohono O'Odham for Youth Center Renovations, Cenpatico for Courts

Police 360 Explorers
Fundraising proceeds and donations - pays for group uniforms, equipment, 
training and travel to competition sites.

Developemental 
Services (grant)

365
Environmental Protection Agency 
(EPA)

Federal Funding

Reserve 
Firefighters

730 Volunteer Firefighters Pension Plan Established and maintained by the city and participating reserve firefighters
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ABOUT FUND ACCOUNTING (CONT.)

Balance sheet (BS)
Example:  FY2017 Audited Financials, page 18, 19

IMPORTANT:
For spending order 
and fund balance 
definitions, see FY2017 
Audited Financials, 
pages 32, 33 (Note 3)
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PRIOR FISCAL YEAR 2018
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PRIOR FISCAL YEAR 2018 SUMMARY

FY18 Fund Balance Breakdown

$439,048   General Fund Surplus
0   Fund 410 (Bond Paid)

15,214 Funds 401-405
$454,261  Net Surplus

Includes: 

$486,528  Cash in Main Accounts
457,685   General Fund A/R
130,246   Non-Major Grants A/R                 

(excludes HURF)
(377,159)  General Fund

& Non-Major A/P

(UNAUDITED)

Fiscal Year 2019 Financial Quarterly Update (12/3/18), page 47
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PRIOR FISCAL YEAR 2018 SUMMARY (CONT.)

City of South Tucson
Sales Tax Overview
FY 2016 - FY 2018

FY 2016 FY 2017 FY 2018

ADOR TAX 
JOURNAL MONTH

TAX 
JOURNAL 
AMOUNT

TAX 
JOURNAL 
AMOUNT

TAX 
JOURNAL 
AMOUNT

1 JUL $209,956 $228,258 $243,675
2 AUG $229,753 $225,947 $255,154
3 SEP $226,603 $229,959 $236,278
4 OCT $234,162 $226,383 $212,818
5 NOV $212,644 $236,778 $239,863
6 DEC $217,085 $235,070 $204,203
7 JAN $238,672 $255,225 $266,712
8 FEB $209,704 $235,130 $279,276
9 MAR $219,069 $283,220 $280,378
10 APR $240,843 $268,831 $378,444
11 MAY $230,108 $235,207 $259,441
12 JUN $226,705 $254,165 $240,095
13 JUL $228,170

Total $2,695,304 $2,914,173 $3,324,508
TPT Rev Budget $2,806,613 $2,993,990 $2,948,955

From Fund Balance
Over / (Under) -$111,309 -$79,817 $375,553

-$228,170 July:  Tax Payments for June

$147,383 April:  Collections + /- other growth

Chart found in:

Fiscal Year 2019 Financial Quarterly 
Update (12/3/18), page 49
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LIABILITIES
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MAJOR CONCERNS / PENDING LIABILITIES

FY2017 Audited Financials, page 36
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MAJOR CONCERNS / PENDING LIABILITIES

FY2017 Audited Financials, page 38
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FISCAL YEAR 2019
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FISCAL YEAR 2019 – ADOPTED BUDGET (GENERAL FUND)
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CURRENT FY2019, QUARTER 1 (9/30)

FY19 Fund Balance Breakdown

($274,140) General Fund Deficit
150,028   Fund 410 (For Bond Pmt)

3,460 Funds 401-405
($120,652)  Net Deficit

Includes:

$360,176  Cash in Main Accounts
133,825  Non-Major Grants A/R               

(pending reimbursement)

*  plus/minus other A/R and A/P

(UNAUDITED)

Fiscal Year 2019 Financial Quarterly Update (12/3/18), page 1
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CURRENT FY2019, QUARTER 2 (12/31)

FY19 Fund Balance Breakdown

 ($59.269) General Fund Deficit
92,500  Fund 410 (For Bond Pmt)
2,129 Funds 401-405

$35,361  Net Surplus

Includes:

$538,703  Cash in Main Accounts
91,095  Non-Major Grants A/R               

(pending reimbursement)

*  plus/minus other A/R and A/P

(UNAUDITED)

Fiscal Year 2019 Financial Quarterly Update (02/20/19), page 1
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CURRENT FISCAL YEAR 2019 QTR. 2, UPDATE (CONT.)

Chart found in:

Fiscal Year 2019 Financial Quarterly 
Update (02/20/19), page 52
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